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Economy: Macro, Micro & More

On Target: FY25 Fiscal Deficit Hits 4.8% of GDP

Goal of containing deficit at 4.4% of GDP in the current fiscal seems more realistic now, say analysts

OurBureau

New Delhi: The central govern-
ment reined in its fiscal deficit at
the targeted level of 4.8% of gross
domestic product (GDP) in FY25,
official data released Friday
showed.

Although in absolute terms, the
fiseal gap touched F15.77 lakh crore
in FY25, a tad higher than the re-
vised estimate of almost F15.70
lakh erore, the targeted ratio was
realised due to a higher-than-ex-
pected nominal GDP showed the
data. DNominal GDFP touched
¥330.68 lakh crore in FY25, against
the projected 324.11 lakh crore.

The government, too, keptalidon
revenue spending, which nearly
offset a shortfall in resource mop-
up and an increase in capital ex-
penditure last fiscal.

Revenue expenditure in FY25
stood at #36.04 lakh crore, trailing
the revised estimate of ¥36.98 lakh

Vision 2047:
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New Delhi: Labour and employ-
ment minister Mansulh Manda-
viyaoutlined afive-pronged stra-
tegy that includes a citizen-cent-
ric growth model, an enabling
environment for inclusive and
sustainable development, leve-
raging India'sdemographicdivi-
dend, skilling India’'s youth, and
nurturing a culture of innova-
tion, responsibility, and national
pride, to help transform India in-

(CII)
Summit 2025 on Friday,
Mandaviva called for a B
collaborative  approach 'l‘i L
between government, in- ¥
dustry, and academiatoim-
partskillstraining toIndi-
a's youth to cater to

for a
workforce.
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National Manufacturing
Mission Soon: Niti CEO

New Delhi: The National Manufacturing Mis-
sion will have an overarching body with the aut-
hority to issue directions, exercise control, and
ensure implementation of government initiati-
ves to further elevate the manufacturing sector,
sald BVR Subrahmanyvam,
chief executive officer at go-
vernment think-tank Niti Aa-
yvog. “We're in the final stages
of that; probably in a month’s
time, it will probably get anno-
unced,” Subrahmanyam said,
addressing the Confederation
of Indian Industry’s annual
conference on Friday
“What weneed izsabody with teeth; abody which
can get thingsdone. So, we are looking at how it is
to be structured, how if getsthat Kind of amuscle
that it actually gets things done spread across
multiple departiments,” he said. —Our Bureau
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Analysts said the Centre’s goal of
containing its deficit at 4.4% of
GDP in the current fiscal seems all
the more realistic now, especially
after a record 2.69 lakh crore divi-
dend transfer by the central bank
earlier this month.

toadevelopednation by 2047,

Speaking at the Confedera-
tion of Indian Industry's
Amnual Business

the global demand
skilled

“Cluster-ba-

Fiscal Deficit
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Mandaviya Pushes for 5-Point Strategy

tion, and enhanced productivity.

lndia is one of the world’s best
investment destinations becanu-
se of its large democracy, trans-
parent judiciary, rising purcha-
sing power, large market, and
skilled workiorce, Mandaviva
gaid.

“The government's vision is
grounded in India’s demograp-
hic strength and cultural legacy.
It is committed to leverage the
nation's demographic advanta-
ze, as 65% of India’s population
is below theage of 35, he said.
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SUPPLIES AMPLE, SAYS MINISTER

‘Oil Prices to Stay At $65 a Barrel
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The government had in 2021 set a
target to bring down its fiscal defi-
cit to 4.5% of GDP by FY26 (from
9,2% in the Covid yvear of FY21). In
the budget for FY26, itaimed to low-
er that targetto4.4%.

Capital spending, which had fal-
teredinthe early partof thelastfis-

altraining institutes(I'TIs)

k. are being developed, whe-
re industry-relevant
skills will be taught to
trainees under the hub-
) and-spoke model,” Man-
| daviya said.

: According to Mandavi-
i

v ¥a, the 6-7% econo-
mic  growth
witnessed in
India leads
to  wealth
creation,
increa-

Puri.

the US tariff war.

AMAZON AVOIDS RAIN ON ITS CLOUD REVENUE IN INDIA

HC Rules in Favour

of Amazon
Services in

Web
Tax Battle

Upholds two-year-old ITAT order, says
that AWS is not liable for royalty tax

Indu Bhan

New Delhi: Pavments received by
Amazon Web Services, from Indi-
an entities for rendering cloud
computing services are not taxab-
le as rovalty and fees for technical
service (FTS), the Delhi High Co-
urt said Thursday, validating a ne-
arly two-year old tax tribunal or-
der that had ruled in favour of the
Americanmajorn

A division bench of justices Vib-
huBakhruand Tejas Kariadismis-
sed the income tax department’s
petition holding that rendering
such services by Amazon cannot
be taxed either under the Income
Tax Actorthe India-US Avoidance
of Double Taxation and Preven-
tion of Fiscal evasion with respect
totaxes on income.

“We find no merit in the conten-
tion {of the department) that the
amount received by the assessee
for providing services would be
taxable as equipment royvalty,” ru
led the bench.

The court said that Amazon’ cus-
tomersdid notacguireanyright of
using the infrastructure and soft-
wareof the US service provider for
the purposes of commercial explo-
itation.

The charges paid by Amazon’s
customers are for availing servi-
ces, which the company provides
by using its proprietary equip-
ment and other assets, it also ad-
ded.

“Nopartofl itsequipment or IPEs
(Intellectual Property Rights) are
alienated by the assessee (Amazon
Web Services) in favour of its cus-
tomers for their use,” the court sa-
id in its 36-page judgement.

Therefore, the pavments received
canhot be considered as royalties
withinthe meaning of Article12(3)
of the India-US Double Taxation
Avoidance Agreement, it added.

The assessee had received certa-
in payments from Indian entities
forrenderingcloud computing ser-
vices, which, according to the inco-
me tax Assessing Officer ( AD), we-
re chargeable to tax as royalty and
FTS under the Act as well as the
DTAA.

‘SERVICES, NOT IPR’
Amazon opposed this view, and

DELHI HC VERDICT
Courtsaid that
Amazon custo-
mersdidnot
acquireany rightof using
the infrastructureand
software of the US service

provider for the purposes
of commercial exploitation

claimed that its receipts were for
providing standard cloud compu-
ting services, which cannot be
chargeable to tax either as royalti-
es or as FTS, thus it did not file its
refurnof income.

The company's customers that
had remitted the charges to the as-
sessee for services had not with-
held any tax under Section 195 of
the Act for the same reason.

Tax officials had initiated procee-
dings under Section 201/201(14A) in
case of M/s Snapdeal (erstwhile
Jasper Infotech), which had avai-
led of the Amazon's services and
had remitted funds to the latter as
charges for the services rendered
by the US company.

The AO was of the opinion that
the amounts received by Amazon
were chargeable to tax under Act.
Accordingly, the assessing officer
issued notices to Amazon under
Section 148 and commenced proce-
edings for re-assessment for as-
sessment years (AYs) 2014-15 and
2016-17.

In its final assessment order in
2023, the Assessing Officer deter-
mined Amazon's income charge-
able to tax at #247.68 crore in re-
spectof AY 2014-15and 71,007.81cro-
re for AY 2016-17.

Onappeal, the Income Tax Appel-
late Tribunal in August 2023 ruled
in favour of Amazon, saving the
customers were granted only a
non-exclusive and non-transferab-
lelicensetoaccessthe standardan-
tomated services offered by Ama-
ZOT.

The tribunal’s order was chal-
lenged by the department before
the HC.
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New Delhi: Oil prices will hover around 365
per barrel asample supplies are available in
the market, said Oil Minister Hardeep Singh
“My sense is that with more supplies
becoming available, prices will be close to
$65, not $80 perbarrel,” Puritold an industry
gathering on Friday International bench-
mark Brent has been oscillating between S60
and $66 fora month amid incre-
asing supplies from the produ-
cer group OPEC+ and rising
demand uncertainties due to

High spare production capa-
city is weighing on the oil mar-
ket, Purisaid. “Even when the-
re are disruptions, the market

prices.

lnw

knows that more supply is available,” he ad-
ded, noting thatone hastobe “intelligent™ in
using the opportunity provided by low oil

“Obviously, when vou have strategic reser-
ves, you wanttofill themupwhen the priceis
The gﬂvernmmt has allocated 5,600
crore in this year’s budget to fill the partly-
empty Strategic Petroleum Reserves, Puri
said global supplies could further rise in the
future if sanctions are lifted on Iran and

cal due to the general election and
led to a cut in its initial target, hit
Rs 10.52 lakh crore, exceeding the
revised estimate of #10.18 lakh
crore. Total expenditure in FY25

eased to  FAB.56
= lakh crore from
Revenue the revised esti-
expenditure mate of ¥47.161akh
stood at crore, primarily
r36.04 lakh due to lower reve-
croreinFy2s, nuespending.
trailing the The  generous
revised REI dividend
estimate of transfer willlikely
r36.98lakhcr provide addition-

al leeway of

FTH0,000-70,000 crore to the govern-
ment for enhanced expenditures,
some analysts said. [t may make up
for any unaccounted for rise in de-
fence expenditure on account of
Operation Sindoor, they have said.
“Theupward revision inthe FY25
nominal GDP number also augurs
well for meeting the deficit and
debt-to-GDP targets for FY26,” said

Russia. “I'moptimistic

Inter-Ministerial Group
Formed to Assess
Quality Control Orders

that, at some stage, the
(sanctions) issue will
be resolved. Iran will
become a major suppli-
er again,” he said, ad-
ding that Russia could
also ramp up produc-
tion.

ICRA chief economist Aditi Nayar

Total receipts touched ¥ 30.78 lakh
crore in FY25, down from the re-
vised estimate of Rs 31.47 lakh
crore, thanks to lower-than-expect-
ed tax revenue.

Net tax receipts eased about 2.3 %
from the revised estimate to $24.99
lakh crore, while non-tax revenue
mop-up overshot the target mar-
ginally to touch #5.38 lakh crore.

APRILDEFICITAT11.9% OFFY26 TARGET
Meanwhile, the fiscal deficit in the
firstmonth of thecurrent fiscal hit
11.9% of the full-year target,
against 13% a year before, primar-
ily on accountof higher revenueas
well as capital expenditure.

In absolute terms, the April defi-
cit touched #1.86 lakh crore,
against £2.10 lakh crore a vear be-
fore. The pace of capital spending
in April shot 61% on-vear to 160
lakh crore, while revenue expendi-
ture jumped 21% to ¥2.57 lakh
crore.

India Fastest Growing
Economy for Fourth
Straight Year, says FM

New Delhi: Finance Minister Nir
mala Sitharaman on Friday said
India is sustaining its GDP growth
momentum as the fastest-growing
ecconomy for the fourth vear in a
row, aided by manufacturing by
small, medium and large industri-
es, services and farm sector

She said India's manufacturing
sector has been "good” during the
March quarter of 2024-25, which
helped clock a
GDP growth
of 6.5% forthe
full fiscal.

“India is sus-
taining this
egrowth as the
l‘agtesl orQ-
wing econo-
my now for
the fourth ve-
ar continuously without a break,
thanks to the work of small and
medium, large industries, which
are coming in and making sure
our manufacturing capacity, our
service capacity are all intact. Ag-
riculture has also sustained us
even during the Covid and subse-
gquently” Sitharaman said.

Speaking at the Lakshmipat
Singhania -ITM Lucknow National
Leadership Award, the minister
said that during the January-
March quarter, there were views
that industry was not investing
enough, capacities were not incre-
asing, and questioned its impact
on the economy—PT1

India’s Economy
Poised for Strong
FY26 Growth: CEA

Robust private consumption and resilient
services exportstodrive expansion

OurBureau

New Delhi: The Indian economy
has achieved a6.5% expansion in
FY25ina“*growth-scarce” global
environment, outshining other
major economies, chief econom-
ic advisor V Anantha Nageswa-
ransaid on Friday,

The growth momentum had a
strong start to the current fiscal
as well, with key indicators in
Aprilsuggesting strong industri-
al and commercial activity and a
continuation of the traction wit-
nessed in the March guarter, he
said.

Nageswaran was briefing re-
porters after the release of the
F¥25 gross domestic product
(GDP)data.

Conditions, he underscored, re-
main favourable for realising the
growth rate of 6.3-6.8% in FY28,
as projectedinthe EconomicSur-
vev released late January The
growth will be driven signifi-
cantly by strong private con-
sumption, especially theruralre-
bound, and resilient services ex-
ports, the CEA said.

This rate of expansion would
enable India to beat Japan to
emerge as the world's fourth-
largest economy in FY26, as per
the International Monetary
Fund’s forecast, he said.

While the IMF has predicted a

2% growth rate for India in
FY26, some other agencies have
pegged it at6.3-6.7%

Nageswaran said food inflation
remains benign due to good rabi

harvest, higher summer sowing,
healthy procurement, and above-
normal monsoon.

The easing of interest rates by
the central bank and income tax
relief provided by the govern-
ment in the budget for FY26 are
gzoing to boost overall consump-
tion. Capital formation in the pri-
vate sector will likely pick up, as
capacity utilisation levels are
high, hesaid. Private investment
intentions are gathering pace,
with highest guarterly new in-
vestinent project announce-
ments in the three months
through March. Capacity utilisa-
tion remained well above the
longrunaverage of 73.8%.

However, he cautioned against
excessive optimism on this front,
given the strong external head-
winds. Nevertheless, private in-
vestments rose in FY25 from the
previous vear, he stressed.

Our Bureau

fication.

diumn.

tariatsaid.

among others.

merits/demerits.

ete.

New Delhi: The government has set up an inter-
ministerial group (IMG) to assess the quality cont-
rol orders (QCO) proposed by various ministries.
The IMG will also examine the possibility of gra-
ded standards or exempting Indian manufacturers
whomeeta ‘deminimis’standard fromthe reguire-
ment of obtaining BIS licences or third-party certi-

The group has been formed amid differences of
viewsonthecontent and need for QCOsand aims to
promote a “whole of government” approach, the
Cabinet Secretariat said in an office memoran-

“Implementation of such @C0Os often has conse-
guences for sectors handled by other ministries.
There are also instances of differences of viewson
the content of/need for QCOs," the Cabinet Secre-

The IMG comprises senior officials of the mini-
stries of finance, commerce & industry consumer
affairs and the Bureau of Indian Standards (B1S),

BMinistries and departments will now have to obta-
in recommendations
of the IMG before no-
tifying any QCO.

Asperthe memoran-
dum, any proposal for
a QCO would have to
bereferred to the IMG
to assess and evaluate
the proposal,
from the consultation
with BIS.

The terms of refe-
rence of the IMG in-
clude evaluation of
QCOs and making re-
commendations, oex-
amining
from ministries and
departments for re-
consideration and re-
view or modification

of existing QCOs.
“In cases of unfair
trade practices, it

may assess whether
the problem is gene-
ric and cross-cutting
or country specifie,”
it said, adding that the IMG may use guantitative
criteriasuch asascoring methodology of restricti-
veness and gualitative criteria based on relative

Besides having special regard for the interests of
Indian MSMEs, the IMG may explore or examine
the possibility of graded standards, specifying dif-
ferent quality levels for the same product, alternate
waysof implementing QC0Os such as exempting In-
dian manufacturers who meet a 'de minimis' stan-
dard from the requirement of obtaining BIS licen-
ces, self certification and third-party certification

In case the QCO imposes standards that are not
aligned with international levels, thereshould bea
strong justification which should be recorded, kee-
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NOTICE
Rafar to the E- ,ﬁ.ucimn Sale Notice datad May 15, 2025, published for sala of immovable and
movable properties, in respect of facilities availed I}yﬂPL Englneenng Lemited { In Liguidation) along
wilh all the underlying securities including all rights, title, imerssis and benefils thersin,
Please take nole that the E-Auction scheduled far the secured asset mentioned in the said
E-Auction Sale Notice 15 now re-scheduled from May 31, 3025, to June 0§, 2025.

In view of the above, please take nole of the revised imelines:

June 06, F25 (Thursday), bafore 5:00 pm
Pale of Auction June 06, 2025 [Friday), at 3:00 pm to £:00 pm
Crabe of Inspaction A= per request

Revised terms and conditions of the sale are provided: https.fomkaraarc.comfauctien.php
Save and axcepd what is already etaled herginabove, rest of the canlants in the said E-auetion notles
dated 15-05-2025, shall remain same, unattered, intact and unchanged for all purposes whatsoever.
[Date: 31-05-2025 adl-
Placa: Madak, Telangana Ritesh Sawant — Chief Manager
Authorized Officer Omkara Assets Reconstruction Pyt Lid,

(Acting in its capacity as a Trustae of Omkara PS 13/2024-25 Trust)

Last dale of submission of bid
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